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June 3, 1941

- Sirs:

Reference 1s made tc Supplemental Contract N0G-1538,

“dated September 9, 19.0 for the acguisition and installation

of speciz) zdditional plont eguipment and facilities re-

- quired to expedite the Naticnael Defense Program, &t & total
estimated cost of $5,500,000.

By letter dated December 16, 1940 an crder was placed
with you for construction cf six additional destroyers Nos.
DD618 to DD623 inclusive and a change in Supplemental Con-
~tract N0Od-1538 was authorized to provide further specizl
.plant facilities at & cost not to exceed $2,250,000.

. Pursuant to this authorization, a general review of the
-facilities reguired by the Contractor for its Naval construc-
-tion work has disclosed thct several of the items appearing
4n Exhibit I of Supplemental Contract N0d-1538, originally
egarded as necessary, may be dispensed with. The funds
thereby released together with the additional funds for
acilities authorized by letter of December 16, 1940 will

be used to construct a shipway and outfitting basin. These
dditional facilities are required in the interest of expe-
iting the construction of the additional destroyers without
elaying the building program for cruisers now under con-
truction by you. '

In view of the foregoing and because of the necessity

f overtime and shift work and other increased costs in the

o performance of supplemental contract N0d-1538, not contem-
lated at the time the original estimates vere made, the - -
ecretary of the Navy hereby authorizes the following changes
in thag Supplemental Contract and the Exhibit forming part
thereof:

ﬁggglemental Contract - Page 1

In the first recital, on the first vacant line under
the words "DD505 and DD506 under Contract NOd- -
1505" insert the words "DD618-623, inclusive,
under Contract N0d-1642". .




Exhibit I. Page 1

Bureau of Ships No. 2, In the cclumn under "Estimated
cost", delete "£750,000" and substitute therefor -

€813,000 -

Bureau of Ships No. 2, in the column under "Item", de-
lete "#11" and "#1z" end substitute therefor - #9

and #10 - respectively.

Bureau of Ships No. 3, in the coluzn under "Estimated
Cost", dele*e "$360,000" and substitute therefor -

$393,000 -

Bureau of Ships letter A*, in the column under "Item",
delete "Extensibn of Shipways Including Cranes -
and Accessories"™ and substitute therefor - Con-
struction of Shipway #11 and North Outfitting
Basin, including Shipway and Wharf Cranes, Ac-
cessories and Dredging - Including Purchase and
Installation of Shipway Crane &nd Runway between
Vays #9 and #10 - -

Bureau of Ships letter A%, in the column under “Esti-
mated Cost"é delete '8535 000" and substitute
3,

therefor - 383,000 -

Bureau of Ships letter B¥, in tue colamn undsT PIte:"
delete "Extension of Vet Basin including Cranes
and Accessories" and substitute therefor -:Ex- .

tension to South Outfitting Basin crane:Bunua

Bureau of Ships letter B* in the column ‘under WE
-mated Cost® % ‘delete 23750 000' and - nubstitut
50,000 “- Sk <

therefor =

“delete Pend
thereror - thensions.;

'Bureau or Ships letter D* in ;he
mated Cost®y delete 33-900-
',therefor_- ‘1, o
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Bureau of Ships letter“ E'.*‘6 in the column under "Estl-
mated Cost" delete "$1,037,000" and substitute
therefer - 21,170,000.

Bureau of Ships letter F¥, in the column‘under "Esti-
mated Cost", delete 1$322,000" and substitute
therefor - $118,000 -.

In the column under "Estimated Cost" and opposite
"TOTAL ESTIMATED COST" delete "$5,500,000.
and subgtitute therefor - $8,500,000.

There 1s enclosed herewith a copy of Exhibit I re-
sed in accordance with the above mentloned chsanges.

The foregoing changes involve an increase of €3,000,000

i the total estimated cost, instead of $2,250,000 as pre-

(20usly authorized by the Secretary'of the Navy's letter of
cember 16, 1940 (No. DD618/Lj(401260)).

Respectfully,

James Forrestal
Acting Secretary of the Rgvy

R
deral Shipbuilding and Dry Dock Company R Gt
ny, Now Jersey Lo

&A (Appropriation Div.)

'*énﬁShip(Kearny
GAO(Audit Div.
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EXHIBIT 1

(Revised June 3, 1641)
forming part of
SUPPLEMENTAL CONTRACT NOd-1538
FEDERAL SHIPBUILDING AND DRY DOCK COMPANY
KEARNY, NEW JERSEY
(Dated September 9, 1940)
for the

Acquisition and Installation of Special
Additional Plant Equipment and Facilities
Required to Expedite the National Defense Program

Estimated
: Item . Cost
: Pipe Shop and Accessories $ »393,0QQ‘><

Warehouse including Beavy Duty Crenes LI
and Accessories "~ 813,000 .

econstruction of Abandoned Shipways #9

and #10, Purchese and Installation of
One glg Traveling Power Shipyard Crane,
One (1) Locomotive Crane, Attendant Crane
Tracks, and Staging Towers

rty-three (43) Machine Shop Tools

Outfitting Basin
Crane;Bunway e i it

Extensions, #iscelldneous Yard
Buildings and accessories

end Equipment oo -

Tve for Contingencies |
 TOTAL ESTIMATED COST

tter identifications arévfpr'réferencg;

(Enclosure A)
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EXHIBIT I
(Revised June 3, 1941)

forming part of
SUPPLEMENTAL CONTRACT NOd-1538
FEDERAL SHIPBUILDING AND DRY DOCK COMPANY

KEARNY, NEW JERSEY

(Dated September 9, 1940)

for the

Acquisition end Installation of Special
Additional Plant Equipment and Facilities
Required to Expedite the National Defense Program

Estimated
Item Cost
ipe Shop and Accessories $ 393,000'
arehouse including Beavy Duty Cranes ' ' ;afi"iﬁ
and Accessories 813,000 .

econstruction of Abandoned Shipways #9

and #10, Purchese and Installation of
One gl; Traveling Power Shipyard Crane, :
One (1) Locomotive Crane, Attendant Crane -
Tracks, and Staging Towers _ 393,000

rty-three (43) Machine Shop Tools

ruction of Shipway #11 and North
Qutfitting Basin, including shipway and
wherf cranes, accessories and Dredging

gn.td~soﬁth_0utfit£1ng Basin
rane Runway - .. e R :

Extensions, Miscelldneous Yard -
Bulldings and accessories. - -

and Equiﬁﬁent.~
rve for Contingencies
 TOTAL ESTIMATED COST |
 te§,ident1f1¢at1ohs ;;é f§r'}eferehce%§n§y,
| (Enclosuré 2) <5



EXHIBLY
FORMING PA2T of

SUPPLEMENTAL CONTRACT NOd-133
(Dated September 9, 1940)

FOR THE

and Aecos T . 1395 0T

Warehouse, el bz Loy Dty Uracos Yoot . o0 oM

Peconstruetion of A oo Ixbipwass Nps. §oar ik Pure n-iallaiom

of One (14 Trav ¢ oner Shipyasi Crane 2 e P Laeamse Ve TR attead-

ant Crane Tracks, a0 Sogng Towers . . . : 360 W0
|

- . 4

Forty-three (45 Mac.ine 2iop Tool~o. . ... ;

Extension of Shipway<, inclahug Cranes and Acesssrs : 535. 00

Extension of Wet Basu
Dredging. - - -

Aing Craves and Accessor

)

ot 750, 000
i

- : 45, 000

Shop and Other Buridings an 1 Accessories A . ) . . 733, o0

Tools and Equipiuent .. . . 11,037,000

Reserve for Continguac.c

Toral Verisatep Cost.. - -

o e

9)




